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42 U.S. Code § 1776

State administrative expenses

(a) Amount and allocation of funds
(1) Amount available

(A) In general

Each fiscal year, the Secretary shall make available to the States for their administrative costs an amount
equal to not less than 1Y/ percent of the Federal funds expended under sections 4, 11, and 17 of the
Richard B. Russell National School Lunch Act [42 U.S.C. 1753, 17593, 1766] and 1772 and 1773 of this title
during the second preceding fiscal year.

(B) Allocation
The Secretary shall allocate the funds so provided in accordance with paragraphs (2), (3), and (4) of this
subsection.
(2) Expense grants
(A) In general

Subject to subparagraph (B), the Secretary shall allocate to each State for administrative costs incurred in
any fiscal year in connection with the programs authorized under the Richard B. Russell National School
Lunch Act [42 U.S.C. 1751 et seq.] or under this chapter, except for the programs authorized under section
13 or 17 of the Richard B. Russell National School Lunch Act [42 U.S.C. 1761, 1766] or under section 1786 of
this title, an amount equal to not less than 1 percent and not more than 12 percent of the funds
expended by each State under sections 4 and 11 of the Richard B. Russell National School Lunch Act [42
U.S.C. 1753, 1759a] and sections 1772 and 1773 of this title during the second preceding fiscal year.

(B) Minimum amount
(i) In general

In no case shall the grant available to any State under this paragraph be less than the amount such
State was allocated in the fiscal year ending September 30, 1981, or $200,000 (as adjusted under clause

(ii),Ill whichever is larger.
(ii) Adjustment
On October 1, 2008, and each October 1 thereafter, the minimum dollar amount for a fiscal year specified
in clause (i) shall be adjusted to reflect the percentage change between—

(I) the value of the index for State and local government purchases, as published by the Bureau of
Economic Analysis of the Department of Commerce, for the 12-month period ending June 30 of the
second preceding fiscal year; and

(II) the value of that index for the 12-month period ending June 30 of the preceding fiscal year.

(3) The Secretary shall allocate to each State for its administrative costs incurred under the program authorized
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by section 17 of the Richard B. Russell National School Lunch Act [42 U.S.C. 1766] in any fiscal year an amount,
based upon funds expended under that program in the second preceding fiscal year, equal to (A) 20 percent of
the first $50,000, (B) 10 percent of the next $100,000, (C) 5 percent of the next $250,000, and (D) 21/ percent
of any remaining funds. If an agency in the State other than the State educational agency administers such
program, the State shall ensure that an amount equal to no less than the funds due the State under this
paragraph is provided to such agency for costs incurred by such agency in administering the program, except
as provided in paragraph (5). The Secretary may adjust any State’s allocation to reflect changes in the size of its
program.

(4) The remaining funds appropriated under this section shall be allocated among the States by the Secretary in
amounts the Secretary determines necessary for the improvement in the States of the administration of the
programs authorized under the Richard B. Russell National School Lunch Act [42 U.S.C. 1751 et seq.] and this
chapter, except for section 1786 of this title, including, but not limited to, improved program integrity and the
quality of meals served to children.

(5)

(A) Not more than 25 percent of the amounts made available to each State under this section for the fiscal
year 1991 and 20 percent of the amounts made available to each State under this section for the fiscal year
1992 and for each succeeding fiscal year may remain available for obligation or expenditure in the fiscal year
succeeding the fiscal year for which such amounts were appropriated.

(B)Reallocation of funds.—
(i)Return to secretary.—

For each fiscal year, any amounts appropriated that are not obligated or expended during the fiscal year
and are not carried over for the succeeding fiscal year under subparagraph (A) shall be returned to the
Secretary.

(ii)Reallocation by secretary.—

The Secretary shall allocate, for purposes of administrative costs, any remaining amounts among States
that demonstrate a need for the amounts.

(6)Use of administrative funds.—

Funds available to a State under this subsection and under section 13(k)(1) of the Richard B. Russell National
School Lunch Act (42 U.S.C. 1761(k)(1)) may be used by the State for the costs of administration of the programs
authorized under this chapter (except for the programs authorized under sections 1786 and 1790 of this title)
and the Richard B. Russell National School Lunch Act (42 U.S.C. 1751 et seq.) without regard to the basis on
which the funds were earned and allocated.
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